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GENERAL AND PERMANENT LAWS-1964
37-1213 shall be construed as including within the definition of dis-
crimination or rebates, any of the following practices:
( 1 ) In the case of any contract of life insurance, life annuity, or dis-
ability insurance paying bonuses to policyholders or otherwise abating
their premiums in whole or in part out of surplus accumulated from
nonparticipating insurance; provided, that any such bonuses, or abate-
ment of premiums shall be fair and equitable to policyholders and for
the best interests of the insurer and its policyholders.
(2) In the case of life insurance and disability policies issued on the
debit plan, making allowance to policyholders who have continuously
for a specified period made premium payments directly to an office
of the insurer, in an amount which fairly represents the saving in
collection expense.
(3) Readjustment of the rate of premium for a group insurance
policy based on the loss or expense experience thereunder, at the end
of the first or any subsequent policy year of insurance thereunder,
which may be made retroactive only for such policy year.
(4) Issuing life or disability insurance policies on a salary savings,
bank draft, preauthorized check or payroll deduction plan or other
similar plan at a reduced rate reasonably related to the savings made
by the use of such plan.
Section 37-1215. Inducements prohibited.-No policy or annuity
contract shall provide for, and no person shall, as an inducement to
the purchaser thereof or in connection with or as reference to such
policy or annuity contract, directly or indirectly:
(1) Pay, allow, give or offer any paid employment or contract for
services of any kind;
(2) Give, sell, or purchase or offer or agree to give, sell, purchase,
allow or provide for any agreement promising returns and profits,
or any stock, bonds or other securities, including trading stamps or
other properties or present or contingent interest therein of any in-
surer or other corporation, association, partnership or person, or any
dividends or profits accrued thereon;
(3) Give, allow, arrange for or offer any advisory board contract,
or similar contract, promising returns and profits.
Section 37-1216. Advertising gifts permitted.-No provision of
Sections 37-1213, 37-1214 or 37-1215 shall be deemed to prohibit a
licensed agent from giving to insureds, prospective insureds, and to
others, for the purpose of advertising, any article of merchandise hav-
ing a value of not more than five dollars and shall have advertisement
of insurer or agent printed thereon.


